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Certified Pub lic A ccoun tan t 
870 Cinderella Court 

Decatur, G A 30033-5812 

Board of Commissioners 
Housing Authority of the 

City of Far~lerville 
P.O . BOX 446 
Farmerville, Louisiana 71241 

INDEPENDENT AUDITOR 'S REPORT 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70330-3099 

I have audited the accompanying financial statements of the Housing Authority of the City 
of Farmerville, as of and for the year ended September 30, 2001 as listed in the table of 
contents. These financial statements are the responsibility of the Housing Authority's 
management. My responsibility is to express an opinion on these financial statements based on 
my audit. 

I conducted my audit in accordance with accounting principles generally accepted Jn the 
United States of America and the standards applicable to financial audits contained Jn 
Government Auditing Standards, issued by the Comptroller General of the United States . Those 
standards require that I plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement . An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and s~gnificant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. I believe that my audit provides a reasonable basis for my opinion . 

In my opinion, the financial 
respects, the financial position 
September 30, 2001 and the results 
cash flows for the year then ended 
in the United States of ~ nerica. 

statements referred to above 
of the Housing Authority of 

present fairly, in all material 
the City of Farmervi]le as of 

of its income, expenses and changes in retained earnings and 
in conformity with accounting principles generally accepted 

My audit was made for the purpose of forming an opinion on the financial statements of 
the Housing Authority of the City of Farmerville, taken as a whole . The accompanying schedule 
of expenditures of federal awards is presented for purposes of additional analysis as required 
by U . S . Office of Management and Budget Circular A-133

, Audits of 8tares, Local Governments, 
and Non-Profit Organizations, and is not a required part of the financial statements . The 
accompanying Financial Data Schedule Js presented for the purpose of additional analysis and 
is not a part of the basic financial statements. The accompanying supplemental information as 
listed in the table of contents is presented for the purpose of additional analysis and Js not 
a required part of the financial statements. The information in these schedules has been 
subjected to the auditing procedures applied in the audit of the financial statements, and, in 
my opinion, is fairly stated in all material respects in relation to the financial statements 
taken as a whole . 

Decatur, 
December 

Georgia 
7, 2001 

Public Accountant 





HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

ASSETS 

gurrent.Assets 
Cash 

Accounts receivable 

Prepaid expenses 

Current Assets 

~rop~rty ~nd .Equipmen.t 
Land, structure and equipment 

Property and Equipment 

TOTAL ASSETS 

LIABILITIES AND .~QOITY 

Current liabiliti~$ 
Accounts payable 

Accrued liabilities 

Current liabilities 

Equity 
Retained earnings 

Contributed capital 

Total equity 

BALANG~ .SHSET 
SEPTEMBER 30, 2001 

TOTAL LIABILITIES AND EQUITY 

62,450 

5,837 

5,498 

73,785 

184,323 

184,323 

$ 258,108 

The accompanying notes are an integral part of these financial statements 
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9,785 

6,539 

16,324 

155,340 

86,444 

241,784 

258,I08 



HOUSING AUTHORITY OF THE CITY OF PARMERVILLE 

Farmerville, Louisiana 

STATEMENT _Q[ INQOM~ . _EXRENSE$ AN~ _GHANGES_ IN-RETA INED_ EARNINGS 
FOR THE YEAR ENDED SEPTEMBER 30, 200] 

OPEBATING BEVENUE$ 

Total rental income 

Other income 

TOTAL OPERATING REVENUE 

QP~KATING EXPENSES 
Administrative 

Utilities 

Ordinary maintenance and operation 

General expense 

Extraordinary maintenance 

Depreciation expense 

TOTAL EXPENSES 

NONQPSRATING INCOME .. (g.X~ENSES 
Intergovernmental 

Interest income 

TOTAL NONOPERA TING REVENUES (EXPENSES) 

NET INCOME (LOSS 

RETAINED EARNINGS 

OCTOBER I, 2000 

Prior period adjustments 

RETAINED EARNINGS 

SEPTEMBER 30, 2001 

The accompanying notes are an integral part of these financial statements 
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72,496 

0 

72,496 

29,472 

1,000 

36,928 

15,456 

2,512 

20,668 

106,036 

I]7,553 

2,582 

120,135 

86,595 

44,870 

23,875 

155, 340 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

STATZ ME~T D F 9ASH ~LQ~S 
SEPTEMBER 30, 2001 

Dash Flows ~rQm ..0pem.ating AQtiv_i~igs 
Net income 

Adjustments to reconcile net income to net cash 
Provided by operating activities: 

Prior period adjustments 
Depreciation 

(Increase) Decrease in: 
Accounts receivable 

Prepaid expenses 

Inventory 

Increase (Decrease) in: 
Accounts payable 

Accrued liabilities 

Net Cash Flows Provided (Used 
by Operating Activities 

Cash .~[lows .f~Qm..Invest~ng AQ~iyi~ es 
Purchase of fixed assets 

Net Cash Flows Provided (Used 
by Investing Activities 

Net Increase (Decrease 
in Cash 

Beginning Cash and Cash 

Equivalents 

Ending Cash and Cash 

Equivalents 

The accompanying notes are an integral part of these financial statements 

86,595 

31,214) 
20,668 

8,80l 

(843) 
3,503 

3,765 

5,407) 

85,868 

63,458) 

63,458 

22,410 

40,040 

62,450 



HOUSING AUTHORITY OF THE CITY OF FA RM ERVILLE 
Farmerville, Louisiana 

SEPTEMBER 30, 200] 

NOTE A - Su~ aarv of Siqnificant Accountinq Policies 

The HOUSING AUTHORITY OF THE CITY OF FARMERVILLE ("The Authority"} is a political 
subdivision both corporate and politic and was established under the provision 
of Louisiana Statutes, to provide adequate housing at rents which persons of low- 
income can afford in areas where there exists a shortage . To accomplish this 
purpose, the Authority has entered into an annual contributions contract with the 
U.S. Department of Housing and Urban Development (HUD) to be the Administrator 
of a public housing program (Contract No. FW-1218). 

ReDortina Entity 
The entity is a public corporation, legally separate, fiscally independent and 
governed by the Board of Commissioners. As required by generally accepted 
accounting principles, these financial statements present the financial position 
and results of operations of the Housing Authority of the City of Farmerville, 
a primary government. There are no component units to be included herewith, but 
this report does include all funds, account groups and programs which are 
controlled by the entity's governing body. 

HOUSING AUTHORITY OF THE CITY OF F~d~/4ERVILLE 
The financial statements of the HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
include the following: 

Manaqement : 
Low-Income Public Housing 

Units 
4

_ _ ~0 

The authority is also administering a Comprehensive Improvement Grants and 
Capital Fund Grant. 

Basis of Presentation 
The accounting policies of the Authority conform to generally accepted accounting 
principles as applicable to governments. Pursuant to the election option made 
available by GASB Statement No. 20 pronouncements of the Financial Accounting 
Standards Board (FASB) issued after Novemb er 30, 1989 are applied in the 
preparation of the financial statements. The following is a summary of the more 
signifdcant policies: 

Accountind Policies - The financial statements of the Authori ty have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to government units. The Government Accounting Standards Board (GASB) 
is the accepted standard setting body for establishing governmental accounting 
and financial reporting principles. The more significant of the government's 
accounting policies are described below , 

Proprietary funds: 
Proprietary funds are used to account for the flow of economic resources 
measurement focus and use the accrual basis of accounting. Under this method, 
revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred. The Authority applies all applicab]e F~ SB 
pronouncements in accounting and reporting for its proprietary operations. 
Proprietary funds include the following fund type: 



HOUSING AUTHORITY OF THE CITY OF FA RMERVILLE 
Farmerville, Louisiana 

TO FINANCIAL STATE 
SEPTEMBER 30, 2001 

(Continued) 

NOTE A - Summary of Siqnificant Accountino Policies 

Enterprise funds are used to 

Continued 

account for those operations that are financed and 
operated in a manner similar to private business or where the board has decided 
that the determination of revenues earned, costs incurred, and / or net income 
is necessary for management accountability. 

Basis of accountino - Basis 
expenditures are recognized in 

of accounting 
the accounts 

statements. Basis of accounting relates to the 
regardless of the measurement focus applied. 

refers to when revenues and 
and reported in the financial 
timing of the measurements made, 

Hud~  - Budgets are adopted on the basis of accounting consistent with the 
basis of accounting for the fund to which it applies . The Authority prepares 
annual operating budgets for the Low Income Public Housing program . The budgets 
are formally adopted by its governing Board and are approved by the funding 
agency. The budgets for the programs funded by HUD form the basis of the Federal 
Financial Assistance received through HUD. 

Cash Deposits and Cash Equivalents - Cash Deposits and Cash 
of Certificates of Deposit and are stated at fair value

. Ca 
equivalents are fully eollateralized or vested in securities 

For the purposes of the Statement of Cash Flows, the 
highly liquid investments (including restricted assets) 
months or less when purchased to be cash equivalents . 

investing, capital and financing activities during the 

Equivalents consist 
sh deposits and cash 
of the United States 

Authority considers all 
with a maturity of three 
There were no noncash 

year 

Tenant Receivables - Receivables for rentals and service charges are reported in 
the Genera] Fund at net of an allowance for doubtful accounts . The Housing 
Authority Board takes monthly action as required to write off specific 
uncollectible accounts receivable balances. 



HOUSING AUTHORITY OF THE CITy OF FARMERVILLE 
Farmerville, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2001 

(Continued) 

NOTE A - Summarv of Siqnificant Accounting Policies (Continued) 

Fixed assets - Fixed assets purchased are recorded capitalized at the time of 
purchase. Such assets are recorded at cost. Donated assets are recorded at fair 
market value at the date of donation. Because developments and major capital 
repairs or improvements are financed through cash advances from HUD, there are 
no capitalized interest costs in current programs. 

Depreciation of property and equipment is computed by the straight-line 
method based upon the estimated useful lives of the assets as follows: 

Class 
Building 
Leasehold improvements 
Furniture & Fixtures 
Maintenance equipment 

Lif_ _ e 

40 years 
15 years 
7 years 
5 years 

Compensated Absences Compensated absences are those absences for which 
employees will be paid, such as vacation and sick leave. A liability for 
compensated absences that is attributable to services already rendered and that 
are not contingent on a specific event that is outside the control of the 
Authority and its employees, is accrued as employees earn the rights to the 
benefits. Compensated absences that relate to future services or that are 
contingent on a specific event that is outside the control of the Authority and 
its employees are accounted for in the period in which such services are rendered 
or in which such events take place . 

Use of Estimates - The preparation of financial statements in conformity with 
U .S. generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent liabilities at the date of the financial 
statements and reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

NOTE B - Accounts Receivable 

Accounts receivable at September 30, 2001 consist of the following 

Tenants accounts receivable - net of allowance of $2,773 
Accounts receivable miscellaneous 
Accounts receivable HUD 
Accrued interest receivable 

Total 

$ 38 
17 

5,26 

5,837 



HOUSING AUTHORITY OF THE CITY OF FARM ERVILLE 
Farmerville, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2001 

(Continued) 

NOTE C - Cash Deposits and Cash Equivalents 

The Authority's cash deposits and cash equivalents include deposits with 
financial institutions. The carrying amount of the Authority's deposits was 
$62,450 and the bank balance was $65,355. The bank balance is categorized as 
follows: 

Amount insured by the FDIC 
securities held by third 
Authority's name 

Total bank balance 

or collateralized with 
party custodians in 

$ 65,355 

0 

65,355 

Cash deposits and cash equivalents made by the Authority are summarized below . 
The cash deposits and cash equivalents that are represented by specific 
identifiable investment securities are classified as to credit risk by the three 
categories described below : 

Category 1 - 

Category 2 

Category 3 

Insured or registered, or security's held by the Authority or 
its agent in the Authorlty's name 

Uninsured and unregistered, with securities held by the 
counter party's trust department or agent in the Authority's 
n am e . 

Uninsured and unregistered, with securities held by the 
counter party, or by its trust department or agent, but not in 
the Authority's name 

Cash, Deposits and Investments at September 30, 2001 consist of the following 

Certificates of 
Deposit 

Checking 

Investment in state 
Total cash deposits 

Category 
1 

$ 32,578 
29,87~ 
62,450 

$ 0 
0 

~_ o 

investment pool 
and cash equivalents 

Restricted assets inc]ude tenant security deposits 

NOTE D - Prepaid Expenses 

3 

$ 0 
0 

~  0 

Carrying 
~ nount 

$ 32,578 
29,872 
62,450 

0 

Prepaid expenses at September 30, 2001 consist of the following 

Prepaid insurance 

Market 
Value 

$ 32,584 
29,872 
62,456 

0 
62,456 

5,498 



NOTE F - Fixed Assets 

Land 
Building 
Equipment 
Leasehold 

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

NOTES TO FINANCIA L STATEMENTS 
SEPTEMBER 30, 2001 

(Continued) 

A summary of changes in fixed assets is as follows 

Improvements 
Construction in 

Progress 
Accumulated 

Balance 
September 
30, 2000 

6,430 
784,895 
45,077 

92,125 

15,714 

Reclassfi- 
cations 
$ 0 

0 
0 

0 

15,714 

Additions 
$ 0 

101,876 
8,676 

601 

0 

Balance 
September 
30, 2001 
$ 6,430 

886,771 
53,753 

92,726 

0 

Depreciation ( 823,376) ( 11,313) _ _L- 20,668) (855,357 

Major construction renovation through the Modernization Grant Program costs 
of $15,921 are yet to be expended under the current programs. HUD has 
approved funding for the above amount. 

Current period depreciation expense is $20,668 

NOTE F -- A ccounts Davable 

Accounts payable at September 30, 2001, consist of the following 

Vendors and Contractors 
Security deposits 

NOTE G - A ccrued liabilities 

NOTE H - 

$ 7,080 
2,705 

Accrued liabilities at Septemb er 30, 200], consist of the following 

Payment in lieu of taxes 

1 Contributions bv Federal A~encies 

al Contributions Contra 
Contract, HUD 
budget under 
contributions 

For the year ended Septemb er 30, 2001 

NOTE I - Continqencies 

Pursuant to the Annual Contributions 

The Authority is subject to possible examinations made by Federal and State 
authorities who determine compliance with terms

, conditions, laws and 
regulations governing other grants given to the Authority in the current and 
prior years. There were no examinations for the year ended Septemb er 30

, 2001
. Areas of noncompliance, if any, as a result of examinations would be 

included as a part of the "Findings and Questioned Costs" section of this 
report. 

9 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

NOTE J - Risk Manaqement 

NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2001 

(Continued) 

The Authority is exposed to various risks of losses related to torts; theft 
of, damage to and destruction of assets; errors and omissions; injuries to 
employees; and natural disasters . The Authority carries commercial insurance 
coverage for these risks to the extent deemed prudent by Authority 

management . 

NOTE K - Conduit Tvne Debt 

Debt related to the original acquisition and early modernization of the 
public housing developments is funded, guaranteed and serviced by the United 
States Department of HUD. There is no debt or pledge of faith and credit on 
the part of the Authority. Accordingly, this debt has not been recorded in 
the financial statements of the Housing Authority of the City of Farmerville. 

HUD no longer provides the Authority with debt service information since the 
Authority has no obligation for the debt . 

NOTE L - Economic DenendeneV 

The Authority receives approximately 54% of its revenues from the U.S. 
Department of Housing and Urban Development (HUn). If the amount of revenues 
received from HUD falls below critical levels, the Authority's operating 
reserves could be adversely affected . 

NOTE M - Prior Period Adjustments 

Prior period adjustments consist of entries made throughout the year into HUD 
chart of accounts number 60]0 (Prior period adjustments affecting residua] 
receipts) and 6020 (Prior period adjustments not affecting residua] 
receipts). 

I0 
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

Cash 

Accounts receivable 

Prepaid expenses 

Current A ssets 

Land, structure and equipment 

Property and Equipment 

TOTAL ASSETS 

LIABILITIES A Ng ~ HIT/  

9~rr~r[t liabi!~ti.e_$ 

Accounts payable 

Accrued liabilities 

Current liabilities 

Equi.%y 

Retained earnings 

Contributed capital 

Total equity 

SEPTEMBER 30, 2001 

TOTAL LIABILITIES AND EQUITY 

ii 

Low-Income 

Public 

Housing 

62,450 

5,837 

5,498 

73,785 

Acq 
Comprehensive 

Improvement 

Assistance 

0 

0 

O  

0 

7I, 491 48 074 

71,~91 48~o7< 

195,2_ 76 $ ~8,079_ . 

9,785 $ 
6,539 

16,324 

57,461 

71,491 

128,952 

145,276 

33,121 

i~,753 

~  074 



FW-]218 

$ 

Capital 

Fund 

Program Total 

62,450 

5,837 

5,498 

73,785 

64,758 ]84,323 

$ 0 $ 
0 

0 

64,758 

0 

9,785 

6,539 

16,324 

155,340 

86,444 

64,758 241,784 

64,758 $ 258,108 



~Q~ I~  

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

Total rental income 

Other income 

FOR THE YEAR ENDED SEPTEMBER 30
, 2001 

TOTA L OPERATING REVENUE 

Q~KR~TI N$ E X9~ SKS 
Administrative 

Utilities 

Ordinary maintenance and operation 

General expense 

Extraordinary maintenance 

Depreciation expense 

TOTAL EXPENSES 

~ONQPERATIN~ INC_QM~._(EXPENSE$.[ 
Intergovernmental 

Interest income 

TOTAL NONOPERATING REVENUES (EXPENSES 

NET INCOME (LOSS 

RETA INED EARNINGS 

OCTOBER i, 2000 

Prior period adjustments 

RE~ INED EARNINGS 

SEPTEMBER 30, 2001 

12 

LNGS 

A CC 

Comprehensive 
Low-lncome Improvement 

Public Assistance 

_  H9 U~ S in9 P{og! gm 

72,496 

0 

72,496 

26,854 

1,000 

36,928 

15,456 

2,512 

19,228 

iOl, 978 

15,963 

2,582 

18,545 

0 

0 

0 

2,118 

0 

O 

0 

0 

.~/07 

2,825 

35,599 

35,599 

10,937) 32,774 

44,870 

23,528 

57L461 $ 

0 

347 

33,]:21 



FW-]218 

Capital 

Fund 

Program _ _ 

0 

0 

0 

500 

0 

0 

0 

0 

733 

Total 

72,496 

72, ~96 

29,472 

1,000 

36,928 

15,456 

2,512 

20,668 

1,233 106,036 

65,991 

0 

117,553 

2,582 

65,22~ . )20, 13_5 

64,758 
/ 

86,595 

0 

0 

44,870 

23,875 

6~  7_..
5
___
8 

~ $ 155L34.0- 
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

SEPTEMBER 30, 2001 

EDULE OF FINDINGS AND oIJER. 

There were no Findings or Questioned Costs during the current audit period 
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ANNUA L 
CONTRIBUTION 

CONTRA CT 

FW-1218 

FW-1218 

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

SCHEDULE OF EXPENDITURES OF FEDERAl. AWARDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2001 

PROGRAM 
AND 

A SSISTAN CE TYPE 
U . S . DEPA RTM ENT 

CFDA 
NUMBER BUDGET EXPENDITURES 

Low Income Public Housing 14.850 $ 15,963 $ 15,963 

Comprehensive Improvement 
Assistance Program 

FW-1218 Capital Fund Program 

TOTAL FEDERAL FINANCIAL ASSISTANCE 

14.852 

14 .872 

Notes to Schedule of Expenditures of Federal Awards 

79,691 35,599 

81,912 65,991 

The Schedule of Expenditures of Federal Awards is presented on the accrual basis of 
accounting as described in Note A . 
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Cer tified Pub lic A ccoun tan t 

870 Cinderella Court 
Decatur, GA 30033-5812 

LIAN RNAL NANCIAL 
ING BA SE G CIAL STATEMENTS PERFORMED IN 

Board of Com~issioners 
Housing Authority of the 

City of Farmerville 
P.O . Box 446 
Farmerville, Louisiana 71241 

ING STAN 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70130-3099 

I have audited the financial statements of the Housing Authority of the City of 
Farmerville, as of and for the year ended September 30, 2001 and have issued my report thereon 
dated December 7, 2001. I conducted my audit in accordance with auditing standards generally 
accepted Jn the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States . 

Compliance 
As part of obtaining reasonable assurance about whether the Housing Authority of the City 

of Farmerville's financial statements are free of material misstatement
, I performed tests of 

its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on corapliance with those provisions 

was not an objective of my audit and, accordingly, I do not express such an opinion. The 
results of my tests disclosed no instances of noncompliance that are required to be reported 
under Government Auditing Standards. 

nterna] Control Over Financial ReDortine 

This report is intended solely for the information and use of the audit con~ ~ttee
, 

management, Department of Housing and Urban Development, and federal awarding agencies and 
pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Decatur, 
December 

Georgia 
7, 200] 

20 
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